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Russian foreign direct investments (FDI) outflows appeared 
long before the collapse of the USSR. However, only in 
the 2000s Russia became a significant exporter of capi-
tal in legal forms. According to the Bank of Russia, the 
Russian outward FDI stock reached $406.3 billion at the 

beginning of 2013.
 Neighbouring countries are usually more popular as recipients 
of FDI. Countries of the Baltic Sea region are not an exception for 
Russian investors. Nevertheless, there are two limiting factors for in-
vestment expansion of Russian transnational corporations. First of all 
there is a strong competition between Russian and Swedish inves-
tors (in Finland and the Baltic States) or German investors (mainly in 
Poland). Various political problems also exist, for example strong dis-
putes around rights of ethnic minorities in Latvia and Estonia or some 
cases of investment protectionism in Poland (e.g. against Acron). As 
for the Schengen unfavorable visa regime, it disturbs some foreign 
contacts of Russian businessmen but it also leads to a significant 
FDI stock of Russian citizens in Latvian real estate (in fact, they “buy” 
stay permit in the EU). Only Finland can be compared with Latvia by 
Russian FDI in real estate in the Baltic Sea region (due to a Russian 
diaspora and close touristic ties with St. Petersburg).
 We cannot also forget rather a small size of economy of the Baltic 
Sea region. Some Russian companies used to establish subsidiaries 
in the Baltic States as a bridgehead for their expansion in the whole 
EU. However, RESO (insurance), LSR (construction materials) and 
some other investors realized that rather comfortable business cli-
mate of former Soviet republics cannot help in competitive struggle in 
markets of “old” EU members. As a result, the share of the region in 
the Russian outward FDI stock will decrease when Russian transna-
tional corporations become more active in North and Latin America, 
Asia or Africa. 
 According to the Bank of Russia, Lithuania is the main recipient of 
Russian FDI in the Baltic Sea region. At the beginning of 2013, their 
stock was $1.33 billion. Finland was slightly behind with $1.31 billion. 
However, the growth of the Russian FDI stock in Finland was $336 
million during 2010-2012. Latvia was on the 3rd place with $0.88 bil-
lion and the growth of the Russian FDI stock was $344 million during 
2010-2012 which was the record of the region. Sweden was on the 
4th place with $0.84 billion but a great instability and finally a slight 
decrease of the Russian FDI stock during three years took place. The 
Russian FDI stock in Germany was $9.09 billion but only small part of 
it was situated in German lands of the Baltic Sea region.
 Russian official statistics showed that the Russian FDI stock was 
$0.6 billion in Poland and only $0.27 billion in Estonia at the begin-
ning of 2013. However, it is well-known that many Russian FDI flows 
are trans-shipping via offshores. The Institute of World Economy and 
International Relations (IMEMO) of the Russian Academy of Sciences 
made a research on actual locations of Russian foreign assets. It was 
found that the real Russian FDI stock was $1 billion in Poland and 
$0.87 billion in Estonia.
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 Many large projects with Russian FDI exploit a transit location of 
the Baltic Sea region. Globaltrans controls a railways operator in Es-
tonia. Global Ports has subsidiaries in Finland while several Russian 
chemical companies have terminals in ports of Estonia and Latvia. 
Transneft owns 34% of LatRosTrans which is an operator of oil pipe-
lines. However, the leader is Gazprom with its assets in Finland, the 
Baltic States, Poland and Germany. 
 There are also Russian market-seeking FDI. For example, LU-
KOIL has petrol networks in several countries of the region while Bank 
of Moscow owns 59.7% of Eesti Krediidipank. Main industrial plants 
under Russian control are situated in Finland. For instance, Norilsk 
Nickel has a Harjavalta plant and OSK owns 50% of Archtech Helsinki 
Shipyard. However, some large projects can be found in other coun-
tries too. For example, RUSAL owns aluminium plant KUBAL in Swe-
den and EuroChem has a production of fertilizers in Lithuania. SPI 
Group produces alcohol beverages in Latvia while Russian Standard 
bought a vodka producer in Poland. There are many small projects 
in different other sectors, including construction materials and food 
industries, electricity, hotels and IT-technologies.
 At the same time, there were several large unsuccessful exam-
ples. Russians tried to remediate dockyard Wadan in German Meck-
lenburg-Vorpommern. Yukos lost its control over Mazeikiu nafta re-
finery in Lithuania. Gazprom has some problems with its gas assets 
too. 
 In general, prospects of Russian FDI in the Baltic Sea region are 
vague. There are many possibilities to increase investment coopera-
tion between Russia and its neighbours, especially for the “second” 
echelon of companies. However, Russians are afraid of different prob-
lems in the region. 
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